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Bulletin LIRC 97-05 

DATE: OCTOBER 10.1997 

TO: ALL PROPERTY AND CASUALTY INSURANCE COMPANIES IN 
LOUISIANA 

RE: 1997 Regular Session 
Automobile related Legislation 

The 1997 Regular Session of the Louisiana Legislature enacted legislation that should reduce 
motor vehicle insurance costs in Louisiana. It is the purpose of this Bulletin to bring to your 
attention a select number of these Legislative Acts and to notify you that rate and rule filings 

. brought before the Louisiana Insurance Rating Commission must include consideration of this 
legislation. - - 

Each insurer filing automobile rates and rules, rating plans or other such filings with the LIRC 
must demonstrate and document the effects of these Acts upon the insurer's approved or 
requested rates. Legislative Acts impacting automobile insurance are, but not limited to. as 
follows (the Acts are attached. except Act 1476): 

Omnibus Premium Reduction Act of 1997 (No Pay - No Play) 

This Act is addressed in Bulletin LIRC 97-03 and 97-04. The courts are now determining the 
constitutionality of this legislation. When a declaratory judgment is rendered, notice from the 
LIRC will be issued by bulletin. 

Act 1476 (HB 2513) amends Civil Code Art. 2323(A), 2324(B) and 2924(B), Code of Evidence 
Article 416 and R.S. 22: 1406(D)(l)(a) and (d)(introductory paragraph) and (2)(b) and to enact 
Civil Code Article 2324.3 and R.S. 32:866 to enact the Omnibus Premium Reduction Act of 
1997. This act calls for a 10 percent reduction in auto insurance rates for most policyholders. 
The act also limits the amount uninsured motorists can collect after an accident. Under the act, 
uninsured drivers cannot collect the first $10,000 of medical claim and the first $10.000 of a 
property claim, regardless of who is at fault in the accident. A second provision in the act will 
give further discounts to motorists who elect to collect only out-of-pocket medical expenses 
under their uninsured motorist coverage. The act also sets the rate for judicial interest. 








